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Ohlective IT 4.

The strengths and weaknessec of the Soviet (including Satellite)
economy. with perticuler references to 1ts £hility to support & major wer:
the motivation, cheracter, and magnitude of current economie development
prograps, thelr implementation and thelr effect upon the economls, polit-
{cal, end militsry strength of the Soviet Bloc: the capsbiiitics and wulner-
shilities of the Soviet and Satellite internal conpunicaticns systems.

Background

e dlsruption of the Bungarian ecoromy csused by the Getober up-
rising has led to drastic revisions in investment and constructlion plens.
Fienned investment for 1957 was reduced by about one-half. This reducticn
wes accomplished lsrgely by elimineting from the plan projected new
Pacilities for industry. Planned construction of new housing in 1957 is
only siightly lower than actual construction in 1956. It is likely, however,
thet @ nev Three Yesr Plen for the Years 1958-60 will resume the emphesi:
on industrisl ewpsnsion, and perticulerly expaaslon of heavy indastry.

idke the other Setellites, Hungsry has asnnounced plans to decentralize
control over plenning of investments and constmction. A basic deficlency
in investment planning in the Setellites hes been the tendency to under-
estimate the guantity of materials and lsbor inpute required for the con-
struction of investment projects. It is also probeble that investment
plans are based on materials prices which do not reflect actual per unit
costs of profuetion. If this is the cese, the reporting of construction
plen fulfillment in value terms ot plen prices understates the actual
cost to soclety of investment projects and conceals fallure to sccomplish
the plermed physiesl volume of comatruction with allocated investment
funds.
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Economic plans, progreme, plen fulfillment reports, significant
feilures snd schievement: construction plemning apparatus. effects of
recent moves to decentrulize contrsl over pleaning and execution of
construction sctivity.

Mateibution of construction sutpul smong mujor econoaic sector:
the extent of military :nd defenze construction spd the impret on the
over-all comstructien progrem:  shortages of budlding meterisls, particulsr-
1y cement: sny evidence of cmibecks in plenned housing, soclel, snd eultur:l
construction so that recourced can be diverted to industrisl construction.

Methods of erriving ot sstimste prices for construction materisls
end manpover used {n imvestment Planning wetwel costs of profuction of
varicus building metertals price: =t Jaich materiels sre soid to con-
struction enterprises sof the busi: fur thoir determination, velatlonship
of murket prices to production coste and estimote {or picn) prices. price
baals used by the construction indusiry in reporiling plen fuililisent, i.e.
is plen DO Iment reported in terss of pien prices or dovs 1t reflect
sotyal prisces paid for impate, uhere sctisl prices differ from »lan prices.

Ho. Target iocation
1. Qleseified vexrion of the Heet likely to emist in offices
econonic plsn for 19%7. of the ministries or the State

Plaxning Comzission.

<» Clussified versions of zay Sme es sbove,
new long range pien for the
years 1958-60, yearly econcaic
plens, budgets, and plen fulfiil-

ment repords.

S Sir kel ctive: of the Minlstry of Construction, other
v atry of traotion concern~ lavesting mivistries, and offMoes
ing methods of reporting of con- of aonstruction onterprices.
struetion cutput and plan fulfiils
ment,

L. Clessified divectives of the Ministry of Construetion. con-

LIy ction esteblish- strustion emterprises, building
ing prices of Wullding matertsls and msterials produstion enterprices.
wage retes for specific types of lsbor.
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5. Clessgified production end financiel
records of enterprises producing build-
ing moterifls snd {helr reports to the
¥inlztry of Constmuction.

6. Classified rds of construction en-
terprises, particular refersnce to
total weges and meterisls costs and
periodic reports to the Minisiry of
Sonatruction. '
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Location
Hinistry of Comstruction, in-

ddviduel bullding moteriale
enterprizes,

Ministry of Construction,
individual construction
enterprises.
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